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SUB J : CIV AIR: SUDAN AIRWAYS REEQUIPMENT 
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BEIRUT FOR RCAA 

DEPT. PASS EXIM 

1. EMBASSY UNDERSTANDS FROM SUDAN AIRWAYS (SA) CHAIRMAN 
ABDEL BAGI THAT SA THURSDAY MAY 16 SENT CABLES TO BOTH 
BOEING AND EXIM STATING THAT SA PREFERRED 737 TO COMPETING 
TWIN-JET AIRCRAFT BUT THAT IN VIEW OF FINANCING TERMS BEING 
OFFERED BY COMPETITORS SA COULD ONLY PROCEED WITH 737 
PURCHASE IF EXIM PREPARED INCREASE ITS PARTICIPATION ABOVE 
27 PERCENT PRESENTLY OFFERED. IN RESPONSE TO EMBOFF QUERY. 
ABDEL BAGI NOTED THAT CABLES HAD INTENTIONALLY NOT MENTIONED 
ANY SPECIFIC HIGHER FIGURE TO WHICH EXIM WOULD HAVE GO. 

HE WENT ON TO SAY "IF THEY WILL GO JUST TO 28 PERCENT THAT 
WILL BE ENOUGH. WE WANT THE 737." 

2. COMMENT: WE EXPECT BIT MORE THAN ONE PERCENT INCREASE 
TO 28 PERCENT WILL BE REQUIRED, BUT BASIC POINT ABDEL BAGI 
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OF SUPPORT. SUCH INCREASE WILL APPARENTLY SWING SCALES IN 
FAVOR SA AND BOEING IN INTERNAL GOS STRUGGLE ON THIS DECISION. 
EMBASSY APPRECIATES THAT EXIM WENT LONG WAY IN SUPPORTING 
BOEGIN ON THIS SALE WHEN IT OFFERED 27 PERCENT CREDIT AND THAT 
THERE ARE FACTORS ARGUING AGAINST ANY INCREASE. BUT 
WITH SALE IN SIGHT WE HOPE TOKEN RAISE NEEDED BY ABDEL BAGI 
CAN BE FORTHCOMING. 

3. SUBSEQUENT DRAFTING FOREGOING, STATE 103746 RECEIVED 
ANNOUNCING EXIM DECISION REJECT ANY INCREASE. EMBASSY 
OBVIOUSLY ACCEPTS THAT DECISION BUT NEVERTHELESS BELIEVES 
FOREGOING - PARTICULARLY FACT THAT INCREASE LESS THAN 10 
PERCENT PROPOSED REF A MIGHT SWING DEAL-BE WORTHY CONSIDER- 
ATION EXIM. 

SANDERSON 
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